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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON,  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE 

«^o^NS/,^°RMATI0N  BEF°RE  'T  18  RLED  FOR  RECOR°  IN  THE  PUBLIC  RECORDS^ YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  ^  <,ay  of  2010  between 

Nolan  Realty  Investments.  I  I  C  

Lessor  (whether  one  or  more)  whose  address  is:  p.  p,  Bqy  101835  .  Fort  Wnrth.  Tevas   

and  XTO  Eneryy  Inc.,  810  Houston  Street.  Fort  Wnrth.  7610?   We 

h*rJ*fi]?S$0T,t  in  ™njideratio"of  ten  d°l,aR  wd  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee 

opera  .ng  for,  produc.ng  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned),  together  with  the  right  to  mak "urCvs  o fsTid 
and  lay  p.pe  Imes,  establish  and  utilize  facilities  for  surface  or  subsurface  disposal  of  salt  water,  construct  roads  and  bridges  d^  ZefstaTns 
'  €m^Ahwfi  and        st™tures  °»  ™*  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  dri  1  ing^p^du^ 


See  Exhibit  "  A  "  attached  hereto  and  made  a  part  hereof 


c?aimeTb^  ^ZZ^l  ^T'  T  *  **  ^  descnbed>  a"  ,and>  if  contiguous  or  adjacent  to  or  adjoining  the  land  above  described  and  (a)  owned  or 
aSinn  \^ZI  '  T    P     '  P08**?"-  r£VerS,0n'  after-accluired       or  un^ded  instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of 

de?Zn?n,  \SZ^  ,  V  T**  H* Jnstrument  re«uested  bv  Uss«  fo'  a  ^  complete  or  accurate  description  of  said  land.  For  the  purpose  of 
determmmg  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain      3.4685   acres,  whether  actuallv  containing  more  or  iSs  and 

^^h^f9"^ ™,y  lraCI  d  l°  *  ^  EhCre°f  UsSOr  3CCeptS  the  b°nuS  25  ,ump  sum  conside™'°n  for  this  leas^  and  all  rights  and 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of    FOUR<41   years  from  the  date 
(90^0^^       nmary  'erm'       "  '0t,g  ,hCrCafter  38  0perati°nS' 35  hereinaftCr  defmed'  ^  C°nduCted  UP0" 521(1  iand  ^^"ocesSanonfor  more  than  ninety 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal  .25%  part  of  all 
o.  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average  posted  market  price  of  such  25%  part  of  such 
0.1  at  the  wells  as  of  the  day  it  .s  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  either  case,  to  bear  25%  ofthe  cost  of  treating  oil  to  render  it  marketable  pipe 
line  od;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land  (1)  when  sold  by  Lessee,  25%  ofthe  amount  realized  by  Lessee,  computed  at  the  mouth 
^SlS  ^  t  y,  0fffd  ,and  or  in  the  ™™^ture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  ofthe  well,  of  25%  ofs.,ch  gas 
Z  ?,«~"fT^ • <C)  ,  5*  u"  211  °'her  mmera'S  m'ned  and  marketed  or  utilized  bv  Us**  from  said  ,and>  either  in  kind  or  value"aTlhtwell  or  mmT 
Z  ^fLt«r'thXCeP  1  ^  °"  nU'PhUr  ,m:ned,  ^  'hC  r0ya'ty  Sha"  bc  °ne  d°"ar  (S  1  00>  iong ton  If'  *  the  «Pi"*i«i  ofthe  primary  term  or  at  ZyZc 
Sh^S^^T  15  H  °Vf d  land  °r  0n  landS  With  Which  Said  land  °r  my  portion  thereof  nas  been  P°°led'  caPable  ^  Producing  oil  or  gas,  and  all  s7h 
wells  are  shuHn  this  lease  shall  nevertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  sakl  wells  are  shut-in  and  thereafter 

^nw  ln  IS  ^  ,Sa'd  We"S'  ?Ut !f  eXerC'S,e  °f  SUch  dlllgence'  Ussee  shaU  not  be  to  instaI1  or  Ornish  facilities  other  than  well  facilities  and 

^ti££?m«  rtZZi       TS'  7?™^'  Tk'  ^  Sha"  "0t  "* required  t0  sett,e  labor  trouble  0T  t0  market  ^  »P°"  terms  unacceptable  to  Lessee.  If,  at 

s7d  Td  Cat  ^SSrw'T  Th'  a"  SUCh7f 'S  ^  lhUt-in  f0f  3  Peri0d  °f  "inety  COnMCUt,Ve  dayS'  and  dun^  such  time  the«  ^  ™  operations  on 
eTch  S  oftn^h^  r  ? ?°  of  satd  nmety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1.00)  for 

Ton  rrinlT  i  TT  uV  USSCe  m?C  "kC  paymentS  °r  tenderS  aC  °r  ^  the  end  of  each  ^"iversary  of  the  expiration  of  said  ninety  day  period  if 
To  a.  tne  Z^^^SS^^T^  *T  by  ^  ^  PTOVisi°nS  °f  lhiS  paragraph  Each  su<*  P^ent  or  tender  shall  be  made  to  L^ies 
«  HJ^Sh  T^!m^  °"  d  te  en,lued  t0/f,ce,ve  ,he  r°yalties  whlch  would  be  P»id  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank 
^t^^Lt    SUCCeSSOre,  3 '  35  the  dcP°sitories-  re^d1^  ofch^cs  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Ussee  payHr 

uchTh,  Jt  Z^'  T    m°re  Pk      ^  °/  ?'T  ^  e"titled  '°  rCCeive  S8me'  LeSSee  ma^  in  lieu  of  *V  other  method  of  Parent  herein  provided,  pay  or  tende 

nSS^^i^H'1"      *  SPeC,  !d'  k*? t0  SUCh  ParticS  °r  S£parately  t0  each  in  accordance  with  their  resP«*ive  owneRhi^  ^"as 
Stl^f    ^   hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  derJsthw 

011  **      df  ff  Paymenl  N0thing  herein  Sha"  impair  hMfs        ,0  relcase  33  P«vM«l     P«Wh  5^o?  S  the T  nTS 

alignment  of  th.s  lease  m  whole  or  m  part,  l.abihty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  ^severally  as  to  acreage  o^vned 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease  and/or  with  anv  other 

oiveTunits  Z L  « £SLJ  a",  m,"era,S  "  h0riZ°rS'  50  35  t0  eStab'iSh  ^  C°maining  n°'  m0re  than  80  surfaw  acres-  P|US  i«H  acreage  Z  an«  p^ded 
l^^lSTw  T, 0SK,  °;,m°re  ll0rlZOI,S,  :r.CXI?ing  ^  "iay  b£  en'arged  33  10  any  0ne  or  more  horizons'  50  as  to  «iin  not  mo  e  than  640 

ISs  tn  he  suiuS ™?Zn^Hto  °Hef0r  m°re„0f  f  ff  Tmg:  °  * g3S'  °ther  lhan  Casinghead  ^  <2>  lic>uid  byd^ocarbons  (condensate)  wh.ch  are  no. 
E  Sr^i^-  ^      '  *     J        PTOdUCed  fr°m  WCMS  daSSlfied  25  gas  we,ls  ^ ,he  conservation  agency  having  jurisdiction.  Should  governmental  authority 

^SS^^^T^  .T"  f  ^TI,0' UnitS  large: ,ha"  ^ SpWified'  UnitS  thereafter  created  ^  conform  substantially  in  size  with  SosT^SSS 
Sl8^?f?,,,,l,ni  !  exerc,se  531(1  °P'ion  as  10  each  desired  onit  «>y  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  Z 
^tmm  nr.  h    *  ^  T^?'  ^  ^  Sha"  become  35  °f  the  date  Provided  for said  instrument  « instruments  but  if  arid        mem  " 

a^d  ofon  me^Son  of^dT^^™^     >  ,S  T,"    f°™>  ^  bsf0K  *  ^  Opera,ions  0r  production  has  been  Wished  either  on  said 

£  e'^ ^       i  miI^      ^    T  °r,T,°ther  'and  UmtlZCd  therewith"  A  Unit  eStablished  hcreunder  sha"  *  va,id  ^  ««««™     *»  of  this 

lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  m  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized  Any  operations  conducted  on 

a"  ca£d  1 2  Z I  C  ""ft  ^  f  WCePt  ^  Paymem  °f  r°ya"y'  °perati°nS  co"d»^d  "P-  «*■  'and  undJ^K^S!  be 

o Hhe  M^^^^^^  Tb  SUCh  t0  e3Ch  S6parate  ^  Within  thC  Unit  if  thiS  leasc  covers  ,racts  within  the  unit>  «haI  Portion 

ofthe  total  production  of  unrtized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each 

™r   .T'  ',h  r 'eaSe  7(hm  ,hC  "nU  be3R  10  the  ,0,al  number  of  surfaw  acres  in  lhe  uni''  ™*  »e  Paction  so  allowed Tsh  H  be ^idSd  fi?2 

Cto  which °F  ^  °f  t0yf y'  rWi?ng  FOyalty  ^  8ny  °ther  paymen,S  °Ut  °f  praduCtion' ,0  be  lhe  entire  Production  of  unLd  S5^£ 
«  a^  fthiuh™  ,.e  T6  rnCr  33  th0Ugh  fr°dUCed  therefrom  Under  'he  termS  0fthis  leaSe'  The  owner  of  Ihe  -versionary  estate  of  any  term  royalty  or ^Zera 
of  of  or^  V     S  PU         °  th'S  Paragraph  °r  °f  shut-in  r°yaltieS  from  a  we"  011  the  l,nit  sha"  sa,isl>  ™y  linUhrtion  of  term  requiring  production 
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The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease 
(including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties 
owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so 
release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit  At  any  time  while 
this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at 
that  time  there  is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any 
time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located 
Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force  If  this  lease 
now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 
from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter  either 
as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  part  or  all  of  said  land  or 
of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location  and/or 
access  road,  drilling,  testing,  completing,  reworking,  recompiling,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to 
obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all  operations  hereunder 
Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shall  be  drilled 
nearer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee  shall  pay  for  damages  caused  by  its  operations  to  erowins  crops  and 
timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants  obligations 
and  considerations  of  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the 
ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but 
not  limited  to,  the  location  and  drilling  of  wells  and  the  measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to 
Lessee,  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same  howsoever 
effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal  place  of 
business  by  Lessor  or  Lessor's  heirs,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly  certified  copies  of  the  instruments  which  have 
been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be 
necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the 
owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify  Lessee  in  writing 
setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or 
commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for 
any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days  after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of 
any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations 
hereunder.  If  this  lease  is  canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1)  sufficient  acreage  around  each  well  as  to  which  there  are 
operations  to  constitute  a  drilling  or  maximum  allowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres)  such  acreage  to  be 
designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rules  require-  and  (2)  any  part  of  said 
land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land  as  are  necessary  to  operations  on  the  acreage  so  retained 
and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary  or  convenient  for  current  operations. 

1 0.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and  interests  hereunder  shall  be 
charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor  agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or 
reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the  rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments 
payable  or  which  may  become  payable  to  Lessor  and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part 

rtT  earn  lanr!  than  th*  mTii-a  mA  »*nAi*ilAaA  i  ■  ^  ,  -       .     -  ■       »  ....  J  * 


:  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of 
paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation,  (whether  or  not  subsequently  determined  to  be 
invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until 
the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations 
as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said  land,  other  than  existing 
water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be  deemed  the  same  as  the  drilling  of  a  new  well 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee  giving  notice  to  Lessor  a  well  which 
has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying  quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling 
operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth 
in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited  and  Lessee  may  encounter  difficulty  securing  surface 
locations)  for  drilling,  reworking  or  other  operations,  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other 
leases  m  the  vicinity,  it  is  agreed  that  any  such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance 
with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  or 
lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any 
surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

Nolan  Realty  Investments,  LLC 


STATE  OF  J)StXnJX- 


COUNTY  OF 

This  ins 
by 


ACKNOWLEDGEMENT 


SS  Corporation 


acknowledged  before  me  on  the      /  ^T^—   day  of,  Jttty~~ 


instalment  was  acknowledged  before  me  oi 


LLC,  acting  on  behalf  of  said  company 


as 


2010 


of  Nolan  Realty  Investments 


11899  0KUB 


JANtSKADtfY 

NOUAYPUBUC 
SINE  Of  TEXAS 
MVCOMMMONBMW 
0MWS012 
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EXHIBIT  "A" 

Attached  as  part  of  Oil  and  Gas  Lease  dated  July  19, 2010,  between 
Nolan  Realty  Investments,  LLC 
as  Lessor,  and  XTO  Energy  Inc.  as  Lessee 

3.4685  acres  more  or  less,  being  a  called  2.8519  acres,  situated  in  the  E.  S.  Harris  Survey,  A-688,  Tarrant  County  Texas  beine 
a  port,on  of  Lots  1-R  Block  2-R  &  Lot  1-R,  Block  3-R,  L.J.  Hawkins  Addition  to  the  Ci£  of  Fort  W^  ffiSl^ 

^nST?"?  h      SSI  thT° '  reCOrded  "  V°,Ume  388-I3°' PagC  38'  P'at  "^arrant  County  Texas  and  beh^g 
more  particularly  described  ,n  that  certain  Cash  Warranty  Deed,  dated  September  3, 1999,  from  Nolan  Bros,  of  Texas Tf  a 

County  7e  7      *  InVeStmentS'  LLC> aS  ™rded  in  Vol.-  13997,  Page  282,  Official  PubH  Reload  Tarrant 


SIGNED  FOR  IDENTIFICATION  ONLY: 
Nolan  Realty  Investments,  LLC 


Page  4  of  6 


ADDENDUM 

( NON-SURFACE  USE) 

Attached  to  and  made  a  part  of  OiL  Gas  and  Mineral  Lease  dated  T^^tje^/ ^010,  by  and 
between  /\(-/a^  /j^rvZ^i/W<i7^fe"Lessor,  and  XTO  Energy  Inc.,  as  Lessee.  It  is  understood 
and  agreed  by  all  parties  that  the  language  on  this  Addendum  supersedes  any  provisions  to  the 

contrary  in  the  printed  lease  hereof. 


15.  Lessee  or  the  purchaser  of  oil  and/or  gas  or  other  products  produced  from  the  leased  premises  will 
pay  to  Lessor  the  royalties  provided  for  herein  within  the  time  provided  in  §91.402  of  the  Natural 
Resources  Code  of  the  State  of  Texas  and  upon  failure  to  pay  within  the  stated  time  to  pay  interest 
thereon  as  provided  in  §91 .403  of  the  Natural  Resources  Code  of  the  State  of  Texas. 

16.  Anything  herein  to  the  contrary  notwithstanding,  this  lease  shall  cover  only  oil,  gas  and  other 
hydrocarbons,  and  all  reference  to  other  minerals  contained  herein  is  hereby  deleted. 


17.  It  is  expressly  understood  and  agreed  that  Lessor  is  granting  rights  to  Lessee  that  Lessor  would 
not  grant  to  others.  Therefore,  if  Lessee  intends  to  assign  or  sublease  any  of  its  right,  title  and  interest  in 
this  lease,  Lessee  shall  deliver  to  Lessor  a  file  stamped  copy  of  such  assignment  with  ninety  (90)  days  of 
its  recordation. 

1 8.  If  production  should  cease  from  any  pooled  unit,  this  lease  shall  terminate  as  to  all  lands  and 
depths  included  within  such  unit  unless  Lessee  commences  drilling  or  reworking  operations  on  such  unit 
within  ninety  (90)  days  and  pursues  such  operations  with  due  diligence  on  the  same  or  successive  wells 
with  no  cessation  of  operations  greater  than  ninety  (90)  consecutive  days;  and  if  production  is  restored 
from  such  unit,  this  lease  shall  remain  in  effect  as  to  the  lands  and  depths  included  therein  as  long  as  oil  or 
gas  is  produced  in  paying  quantities  from  such  unit.  If  the  well  or  wells  drilled  or  reworked  by  Lessee  on 
such  unit  are  completed  and  produce  from  a  different  zone  or  zones  then  the  well  originally  completed  on 
such  unit,  and  if  the  Railroad  Commission  rules  applicable  to  such  newly  productive  zone  provides  for 
density  of  drilling  less  than  the  density  rules  applicable  to  the  original  well,  then  such  new  well  or  wells 
shall  maintain  this  lease  in  force  only  as  to  the  new  pooled  units,  and  only  as  to  depths  down  to  one 
hundred  feet  (100')  below  the  base  of  the  deepest  production  interval  in  such  well;  and  Lessee  shall,  upon 
completion  of  its  continuous  drilling  or  reworking  operations  on  such  unit,  release  all  lands  and  depths 
within  the  previous  unit  no  longer  held  by  production  from  the  new  well  or  wells  on  such  unit. 

19.  Upon  written  request  by  Lessor,  at  the  termination  of  this  Lease,  as  to  any  part  of  the  leased 
premises,  Lessee,  his  heirs  or  assigns,  at  Lessee's  sole  expense,  shall  prepare  and  publicly  record  a  release 
within  90  days  of  such  termination,  and  shall  provide  one  (1)  file  stamped  copy  of  release  to  Lessor. 

20.  Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all  liability,  damages, 
environmental  damages,  reasonable  attorney's  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments 
of  any  kind  or  character  for  injury  to  persons  or  property  caused  by  Lessee's  operations  on  the  subject 
lands  or  lands  pooled  therewith. 

21  In  the  event  Lessor  should  own  less  than  the  entirety  of  the  oil  and  gas  under  any  portion  of  the 
Premises,  then  the  royalties  due  Lessor  on  production  from  said  portion  of  the  Premises  shall  be  reduced 
to  the  proportion  thereof  that  Lessor's  interest  in  such  oil  and  gas  in  said  portion  bears  to  the  entirety  of 
the  oil  and  gas  thereunder.  In  this  regard,  this  lease  is  granted  to  cover  Lessor's  interest  in  the  oil  and  gas 
in  said  lands  and  the  interests  in  the  oil  and  gas  in  said  lands  owned  by  others,  if  any,  as  to  which  Lessor 
has  the  right  and  authority  to  grant  a  lease  to  the  extent  such  interests  in  the  oil  and  gas  in  said  lands 
owned  by  others  are  not  presently  subject  to  any  other  valid  and  subsisting  oil  and  gas  lease. 

22.  If  Lessee  shall  require  the  execution  of  a  division  order  for  payment  of  royalty  payable  under  the 
Lease,  then  the  only  form  of  division  order  permitted  for  Lessee's  use  shall  be  such  form  promulgated  by 
the  State  of  Texas  and  set  forth  in  Section  91.402(d),  of  the  Texas  Natural  Resource  Code  as  amended 
from  time  to  time. 

23.  Notwithstanding  anything  contained  herein  to  the  contrary,  it  is  expressly  agreed  and  understood 
that,  in  the  event  that  Lessee  elects  to  pool  or  unitize  and  unitizes  any  of  the  leased  premises,  then  all  the 
leased  premises  will  be  included  in  such  pool  or  unit. 
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24.  Anything  herein  to  the  contrary,  this  Lease  includes  only  those  lands  described  in  this  Lease  and 
does  not  include  any  land  owned  or  claimed  by  Lessor  that  is  adjacent  or  contiguous  to  the  land  described 
in  this  lease  except  such  mineral  interests  that  may  lie  under  adjacent  streets,  roads,  easements,  rights  of 
way  or  alleys. 

25.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  or  pipeline  activities  on  the 
surface  of  the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the 
applicable  portion  of  the  leased  premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not 
be  construed  as  a  waiver  of  the  rights  of  Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this 
lease,  and  Lessee  shall  have  the  right  to  exploit,  explore  for,  develop  and  produce  oil,  gas  and  other 
covered  minerals  under  this  lease  from  wells  from  surface  locations  off  the  leased  premises,  including, 
but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the  surface  of  the  leased 
premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with  instruments 
other  than  this  lease. 

26.  Lessee's  operations  shall  be  conducted  in  compliance  with  the  regulations  of  the  Texas  Railroad 
Commission  and  any  other  Federal,  State  or  Municipal  authority  having  enacted  rules,  regulations  or 
statues  pertaining  to  Lessees'  operations  or  conduct  on  the  premises  or  lands  pooled  therewith. 

27.  Should  Lessee  be  prevented  by  reason  of  Force  Majeure  from  complying  with  any  express  or 
implied  covenant  of  this  lease  (other  than  a  requirement  to  pay  money),  from  conducting  drilling  or 
reworking  operations  on  the  leased  premises  or  on  lands  pooled  therewith,  or  from  producing  oil  or  gas, 
then  while  so  prevented,  that  covenant  will  be  suspended;  Lessee  will  not  be  liable  for  damages  for  failure 
to  comply  therewith;  this  lease  will  be  extended  so  long  as  Lessee  is  prevented  from  conducting  drilling 
or  reworking  operations  on  or  from  producing  oil  or  gas  from  the  leased  premises  or  lands  pooled 
therewith;  and  the  time  while  Lessee  is  so  prevented  will  not  be  counted  against  Lessee.  "Force  Majeure" 
means  any  Act  of  God;  any  federal  or  state  law;  any  rule  or  regulation  of  governmental  authority;  scarcity 
or  delay  in  obtaining  materials,  equipment,  or  labor;  delays  in  obtaining  permits;  or  other  causes  beyond 
the  control  of  Lessee  (other  than  financial  reasons).  Force  Majeure  shall  extend  this  lease  for  a  reasonable 
period  of  time  beyond  the  end  of  the  actual  Force  Majeure,  in  order  for  Lessee  to  prepare  for  and  to 
proceed  with  conducting  the  desired  operations  on  or  from  producing  oil  or  gas  from  the  leased  premises. 

28.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both 
express  and  implied,  Lessor  shall  notify  Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee 
has  breached  this  lease.  Lessee  shall  then  have  thirty  (30)  days  after  receipt  of  said  notice  within  which  to 
meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice 
shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  Lease  for  any  cause,  and  no  such  action 
shall  be  brought  until  the  lapse  of  thirty  (30)  days  after  service  of  such  notice  on  Lessee.  Neither  the 
service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the  alleged  breaches 
shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  of  its  obligations 
hereunder. 

29.  Venue  for  any  legal  proceedings  pertaining  to  this  lease  shall  be  in  Tarrant  County,  Texas,  where 
all  obligations  under  this  Lease  are  performable. 

30.  This  oil  and  gas  lease  is  made  and  accepted  without  covenants  or  warranty  of  title  of  any  kind. 
Lessee  at  its  option  may  pay  and  discharge  any  taxes  due  levied  or  assessed  on  or  against  the  leased 
premises,  either  in  whole  or  in  part,  and  in  the  event  Lessee  does  so,  it  shall  be  subrogated  to  such  lien 
with  the  right  to  enforce  same  and  apply  rentals  and  royalties  accruing  hereunder  toward  satisfying  same. 
Notwithstanding  anything  contained  herein  to  the  contrary,  neither  Lessee  nor  Lessee's  assigns 
shall  ever  require  a  subordination,  partial  release  of  lien,  release  of  lien,  consent  or  other 
documentation  from  any  lender  of  Lessor  that  has  a  lien  on  said  land  as  a  condition  to  Lessor 
receiving  any  subsequent  royalty  payment,  unless  the  wellbore  penetrates  the  leased  premises  or 
is  located  within  330  feet  from  the  leased  premises,  in  which  case  Lessee  shall  notify  Lessor. 
However,  Lessor  will  cooperate  with  any  reasonable  effort  of  Lessee,  at  Lessee's  sole  expense, 
to  obtain  same  from  Lessor's  lender  on  behalf  of  Lessor.  In  the  event  Lessee  is  unable  to  obtain 
a  subordination  agreement  from  any  lien  holder  of  a  lien  affecting  the  leased  premises  which  is 
filed  of  record  as  of  the  effective  date  of  the  this  Lease,  Lessee  is  hereby  permitted  to  discharge 
such  mortgage,  or  Hen  or  interest  and  other  charges  on  the  leased  premises,  and  in  the  event 
Lessee  does  so,  Lessee  will  have  the  option  of  applying  the  royalties  accruing  to  Lessor  toward 
payment  of  same  and  Lessee  shall  be  subrogated  to  the  rights  of  the  holder  thereof. 
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31.  Notwithstanding  any  provisions  hereof  to  the  contrary,  it  is  expressly  agreed  and 
understood  that  Lessee  shall  have  no  right  to  maintain  this  lease  in  force  after  the  expiration  of 
the  primary  term  hereof  by  payment  of  shut-in  gas  royalty  under  the  provisions  of  printed 
Paragraph  3  for  any  period  exceeding  twenty-four  (24)  consecutive  months. 

32.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration, 
drilling,  development  and  production,  including,  but  not  limited  to,  dehydration,  storage, 
compression,  separation  by  mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil, 
gas  and  other  mineral  production  leaving  the  leased  premises  or  prior  to  delivery  into  a  pipeline 
or  gathering  system,  whichever  occurs  first;  provided,  however,  (a)  Lessee  shall  have  free  use  of 
produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled  therewith, 
and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used, 
and  (b)  Lessor's  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production' 
severance  and  other  taxes  and  the  actual,  reasonable  costs  (including  compression  and  related 
fuel  charges)  paid  to  or  deducted  by  an  unaffiliated  third  party  to  transport,  compress,  stabilize, 
process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased  premises  in  order  to  make 
the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil,  gas 
and  other  mineral  production  to  a  market. 

An  affiliate  of  Lessee  shall  be  defined  as  any  corporation,  firm  or  other  entity  in  which  Lessee, 
or  any  parent  company,  subsidiary  or  affiliate  or  Lessee,  owns  greater  than  10%  interest,  whether 
by  stock  ownership  or  otherwise,  or  over  which  Lessee  or  any  parent  company,  subsidiary  or 
affiliate  of  Lessee  exercises  effective  control,  directly  or  indirectly,  by  ownership,  substantial 
interlocking  directorate,  common  officers,  or  in  any  other  manner;  and  any  corporation,  firm  or 
other  entity  which  owns  any  interest  in  Lessee,  whether  by  stock  ownership  or  otherwise,  or 
which  exercises  effective  control,  directly  or  indirectly,  over  Lessee,  by  stock  ownership, 
substantial  interlocking  directorate,  common  officers,  or  in  any  other  manner. 


SIGNED  FOR  IDENTIFICATION: 
LESSOR: 


SSOR:   ,         ,        J  . 


Return  to:  BrysonG.Kuba 


Jacket  Or. 
Fort  WbSTrx  76137 


